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‘Hike in circle rates will hit
‘sales, say worried realtors

Shahnawaz Alam | Tnn

Gurgaon: A dayv after the
government increased cir-
cle rates, pushing up pro-
perty prices inmost parts ot
the city, several developers
on Thursday claimed the
move will impact the realty
sector adversely, especially
because of the pandemic.

They said the hike will
hitrealty transactions, parti-
cularly in the municipal li-
mits along Delhi-Gurugram
Expressway, Dwarka Ex-
pressway and Gurgaon-Al
war Highway (Sohna Road).

The move will only help
increase the registration fe-
es for both commercial and
residential properties. The
increase in rates will affect
the ongoing and future real
estate transactions in Gur-
gaon and add to the existing
inventory of unsold stock,
many said.

Circle rate is the mini-
mum pricefixed by the state
government at which pro-
pertv needs to be registered
when bought or transfer-
red. A property has to be re-
gisteredeitherontheactual

iransaction value or the mi-
nimum rate (circle rate) set
by the government, whiche-
ver 1s higher, after paving
thestamp duty and the regi-
stration charges.

Pradeep Aggarwal, cha-
irman, affordable housing
council of ASSOCHAM, said
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The move to hike the
rates would
discourage investors
from buying properties

it would increase the costs ¢
properties in the affected
areas. “This vear, the Delhi
government has decreased
the circle rates. We were ex-
pecting that the Haryana go
vernment would decrease
the circle rates. The move to
hike the rates would discou-
rage investors from buving
properties,” he said.
Praveen Jain, president
(Harvana) of National Real
Estate Development Coun-
cil, said, “The hike may dis-
appoint buyers who are
planning to invest in the re-

oion. It may lead to delay in
investment decisions and fi-
nally will hit the market.”
“The Mimnistry of Hou-
ging and Urban Develop-
ment has advised all states te
reduce the circle rates, but
the Harvana government ig-
nored the Centre's advice.
Owing to the pandemic, the
Delhi government reducea
circle rates by 20%, but the
Harvana governmerit incre-
ased the maximum registry
floor by 20%. Buyers will mo-
ve from Gurgaon to Delhi
and another part of NCR to
buy flats,” he added.
According to real estate
bodies, the buvers prefer
builder floors. “Real estate
market conditions are not
conducive to absorb the
blow of increase in the cir-
cle rates at this juncture,
when the country is witnes-

vid. The government sho-
uld be rolling out measures
like stamp duty waivers to
boost transactions and im-;
prove state revenue collec—
tions as Maharashtra has—
done,” said Anubhav Jain. :
CEO,Silverglades Group. __:
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